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Summary 

• Pension Fund returned 1.2% (net) in Q4 and 3.5% (net) FYTD, with assets totaling $56,820,104               

• Health & Welfare Fund returned 0.7% (net) in Q4 and 2.2% (net) FYTD, with assets totaling $3,268,215 

• Apprentice and Training Fund 0.7% (net) in Q4, and 2.2% (net) FYTD, with assets totaling $560,599 

Portfolio Notes 

• Implemented new asset allocation strategy in Q4 by removing Ultra Short Duration and adding Limited Duration 

• Q4 was a challenging environment for high yield, emerging markets equity and debt, driving the asset classes to a flat or 

negative absolute return for the calendar year 

• U.S. equity and core property strategies led portfolio gains in 2014 

Market Outlook 

• Dollar strength, a relatively buoyant American consumer and easy money globally may help pull the rest of the world out of its 

economic funk 

• With valuations in the U.S. higher than in most other countries, we are shifting to a more balanced view of relative equity 

performance – U.S. equities may still do well, but some other markets might do better 

 

IUOE Local 487 
Executive Summary, 12/31/2014 

 

Please refer to the Portfolio Summary page for additional information on portfolio performance;   
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Capital Markets Review 
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Looking back on 2014 
Market  themes beginning the 2014 year 

Improving US and global economic growth 

Stabilization in Europe but risks remain 

Higher valuations turns focus on revenue growth 

Continued rise in US bond yields 

Impact of China, global growth and elections in EM 

SEI’s POV for 2014 

Positive global economic growth 

Continued accommodative monetary policy in 

developed economies 

Less impact and volatility from US fiscal policy 

Continued rise in US bond yields towards IR 

normalization 

Challenges and potential weakness in Europe 

Changes to China, Japan should have a positive effect 

on emerging markets 

2014 Review  

Saw continued weakness in Eurozone and Japan 

despite easier monetary policy from BofJ. 

US economy continued to improve with a cumulative 

GDP of 12.5% since Q2 2009 

Continued to see a downward trend in bond yields as 

the US 10 year treasury traded below 2.0% 

Volatility remained low for most of the year but last 

quarter saw increases in the VIX and widening of 

credit spreads 

Sell-off in oil prices and commodities have continued 

downward pressures on emerging market stocks and 

currencies 
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Commodities

Inflation-Linked Bonds

U.S. Treasury Bonds

Emerging-Markets Debt

High-Yield Bonds

U.S. Investment-Grade Bonds

Emerging-Markets Equity

Developed International Equity

U.S. Small Cap

U.S. Large Cap

Financial Markets Performance (%)  

Q4 2014 2014

U.S. Large Cap = Russell 1000, U.S. Small Cap = Russell 2000, International Equity = MSCI EAFE, Emerging Markets 

Equity = MSCI EME, U.S. Investment Grade Bonds = Barclays U.S. Aggregate, High Yield = BofA ML Master II HY 

Constrained, Emerging Markets Debt = 50% JPM EMBI GD / 50% GBI- EM GD Index, Treasury = Treasury component of 

the Barclays U.S. Aggregate, Inflation Linked = Barclays 1-5 Year TIPS, Commodities = DJ UBS Commodity Index. Source: 

SEI, FactSet. 
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Looking ahead to 2015 
Market themes beginning the 2015 year 

Collapse in oil prices and the effect on the global 

economy 

Divergence of global central bank monetary policy 

Persistent low global bond yields 

Higher US equity valuations 

SEI’s POV for 2015 

Anticipate slow rise in Fed Funds rate with continued easing of 

monetary policy in Europe and Japan 

Relatively strong and steady profit growth justifies higher earning 

multiple applied to the US 

High single digit returns are expected for US equity markets with an 

anticipation of non US- equity markets possibly closing the gap 

Modest upward pressure on global bond yields as economic growth 

prospects improve 

Decline in oil prices is a net positive for importers and consumers 

but a strong dollar environment will continue to challenge 

commodity markets 

How it impacts the IUOE 487 Plans 

Portfolio is positioned for any increase in bond yields with its 

allocation to shorter duration funds and curve flatter position in 

Core Fixed Income 

Maintaining the allocation to non-US equity markets, particularly 

emerging markets, despite broader sell-off from commodity 

pressure – managers are o/w India, growing positive on China 

Continue to be defensive in high yield with bank loan exposure 

Underweight local currency debt as risk with rising US dollar 

continues 

Source: Top Chart: USLC: Russell 1000, USSC: Russell 2000, ACWI: MSCI All Country World Index ex U.S., EM: MSCI Emerging Markets. Bottom Char: Both Charts 

– FactSet, SEI 
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Global market review 

U.S. Large Cap = Russell 1000, U.S. Small Cap = Russell 2000, International Equity 

= MSCI EAFE, Emerging Markets Equity = MSCI EME, U.S. Investment Grade 

Bonds = Barclays U.S. Aggregate, High Yield = BofA ML Master II HY Constrained, 

Emerging Markets Debt = 50% JPM EMBI GD / 50% GBI- EM GD Index, Treasury = 

Treasury component of the Barclays U.S. Aggregate, Inflation Linked = Barclays 1-5 

Year TIPS, Commodities = DJ UBS Commodity TR Index. Source: SEI, FactSet. 

Market review 

• Increased investor anxiety caused market volatility to escalate, as concerns over 

slowing global growth and the impact of lower oil prices weighed on prices of  

risk assets.  

• Despite beginning the fourth quarter amid a steep selloff, U.S. equity markets 

ended the quarter on a positive note. 

• The steady decline of interest rates on the long end of the curve continued in the 

fourth quarter. Investors continued to seek out safety in Treasury bonds, causing 

spreads to widen. 

• Energy sectors across all asset classes succumbed to strong negative 

performance amid plunging oil prices. A strengthening dollar and lower inflation 

expectations drove commodity markets lower in the period.  

Strategy positioning 

• Within equities, exposure to energy-related companies detracted from relative 

results. Our pro-cyclical positioning in large cap resulted in an underweight to 

lower-beta areas of the market, which rallied throughout 2014.  

• Fixed income portfolios benefited from curve flattening positions. While spread 

sectors have sold off during the quarter, our focus in certain sectors (e.g. non-

agency mortgages) benefited performance on a year-to-date basis.  

Market and economic outlook 

• As we expect the Fed to raise short term rates in 2015, we have positioned our 

bond strategies for continued curve flattening. 

• We maintain a positive outlook for equities. Although valuations in the U.S. are not 

as attractive at this point in the market, corporate profit growth could support a 

continued move higher.  
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Equity markets review 

Source: Both Charts -FactSet, SEI. As of 12/31/14. Bottom Chart: US Large: Russell 1000, US Small: Russell 2000 

• Global equity market performance in the fourth quarter was 

defined by a significant selloff in the price of oil and growth 

concerns outside the U.S. 

• Oil prices declined rapidly and impacted energy names, inflation 

expectations and bond yields. This boosted areas which benefit 

from lower interest rates, like utilities. 

• Q4 2014 marks the worst relative quarterly performance for the 

energy sector in 15 years.  

• The U.S. continued to show relative strength versus global 

markets, with domestic equities staging a late-year rally on 

stronger U.S. GDP estimates prior to the oil sell-off escalation. 

• Growth concerns, primarily centered around oil, are the main 

cause of falling earnings estimates within Q4. Downward revisions 

have been strong in all markets, particularly outside of the U.S. 

• International markets were driven lower as European markets 

remained challenged by concerns over economic recovery and 

evidence of deflation in the region.  

Portfolio impact 

• Modest overweight positions and selection within energy sectors 

created a headwind during such a historical sell-off in the space.   

• A sell-off in high-beta and a bidding up of lower-beta, or defensive, 

names in large cap challenged our pro-cyclical positioning.  

• Internationally, a quality growth bias contributed to relative 

outperformance in the face of a challenging environment. Positions 

in emerging markets were also strained by dollar and energy price 

movements.  
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Fixed income review 

Source: Top Chart: Bloomberg, Barclays, BoA ML. Bottom Chart: FactSet, SEI 

• Demand for U.S. Treasury bonds continued throughout 2014 

– Moderate growth in the U.S., low inflation, and lower government 

bond yields in other developed markets combined with easy 

global central bank policies made U.S. yields attractive 

– The 10-Yr opened 2014 at 3.04% and fell steadily below 2% 

• Spreads widened and volatility increased in non-government 

sectors during the quarter 

– A strengthening dollar along with falling oil prices created a 

notably volatile environment in emerging-market and high-yield 

bonds 

• U.S. Treasury yields rose on the front-end of the yield curve and 

declined on the long-end of the yield curve enabling the yield 

curve to flatten in a pattern that was consistent during all of 2014  

Portfolio impact 

• Our continued focus on non-agency mortgages on a housing 

recovery theme and preference for financials over industrials 

within corporates proved beneficial in 2014 

• Our duration positioning during Q4 and throughout 2014 

remained modestly short, which detracted slightly from  

excess returns 

• With a high-yield market posting negative performance for the 

quarter, our defensive posture and cash holdings were beneficial 

• In emerging-markets debt, overweight positions in dollar-

denominated debt  and Indonesia were beneficial, though offset 

by positioning in Venezuela and Russia which detracted during 

the period 
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Plan Assets and Performance 
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Relative-return oriented strategies 

ǂ Q4 and 2014 Performance is from  10/31/2014 - 12/31/2014. 

Data as of  12/31/2014, Source: SEI. Gross Fund Performance reflects the effective performance of the underlying mutual funds that are selected or recommended by SIMC to implement an 

institutional client’s investment strategy. Gross Fund Performance does not reflect the  impact of fund level management fees, fund administration  or shareholder servicing fees, all of which, if 

applicable are used to offset the account level investment management fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds 

and the reinvestment of dividends and other earnings.  The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment 

management fees would reduce the Gross Fund Performance of the mutual funds. Past performance is no guarantee of future results. The principal value and investment return of an 

investment will fluctuate so that shares, when redeemed, may be worth more or less than their original value. Current performance may be higher or lower. For performance data current to the 

most recent month end, please call 1-800-DIAL-SEI.   

Relative Return Strategies Q4 2014 2014 2013 2012 2011 2010 2009 

SIIT Large Cap Fund 4.51 11.57 35.54 17.34 0.98 14.29 29.94 

Russell 1000 Index 4.88 13.24 33.11 16.42 1.50 16.10 28.43 

SIIT Small Cap Fund 7.60 4.04 41.89 14.37 -4.90 24.68 38.05 

Russell 2000 Index 9.73 4.89 38.82 16.35 -4.18 26.85 27.17 

SIIT U.S. Managed Volatility Fund 7.47 17.77 30.03 13.39 10.78 16.09 15.64 

S&P 500 Index 4.93 13.69 32.39 16.00 2.11 15.06 26.46 

SIIT World Equity Ex-US Fund -2.65 -2.34 18.32 18.70 -12.75 13.40 35.30 

MSCI All Country World ex US Index -3.87 -3.87 15.29 16.83 -13.71 11.15 41.45 

SIT Emerging Markets Equity Fund -4.82 -3.32 1.60 19.23 -21.88 19.86 78.22 

MSCI Emerging Markets Index -4.50 -2.19 -2.60 18.22 -18.42 18.88 78.51 
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Relative-return oriented strategies 

Data as of 12/31/2014, Source: SEI. *Prior to 6/30/2012, benchmark is 100% JPM EMBI Global Diversified . ǂ 2014 Performance is from 7/31/2014-12/31/2014. 

Gross Fund Performance reflects the effective performance of the underlying mutual funds that are selected or recommended by SIMC to implement an institutional client’s 

investment strategy. Gross Fund Performance does not reflect the  impact of fund level management fees, fund administration  or shareholder servicing fees, all of which, if applicable 

are used to offset the account level investment management fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds 

and the reinvestment of dividends and other earnings. The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment 

management fees would reduce the Gross Fund Performance of the mutual funds. Past performance is no guarantee of future results. The principal value and investment return of an 

investment will fluctuate so that shares, when redeemed, may be worth more or less than their original value. Current performance may be higher or lower. For performance data 

current to the most recent month end, please call 1-800-DIAL-SEI.  

Relative Return Strategies Q4 2014 2014 2013 2012 2011 2010 2009 

SIIT Core Fixed Income 1.87 6.87 -1.10 7.23 8.12 9.96 15.55 

Barclays U.S. Aggregate Bond Index 1.79 5.97 -2.02 4.21 7.84 6.54 5.93 

SIIT High Yield Bond -1.28 2.82 8.32 17.24 5.58 17.97 58.84 

BofA ML U.S. High Yield Constrained Index -1.06 2.51 7.41 15.55 4.37 15.07 58.10 

SIIT Opportunistic Income Fund 0.01 2.31 2.77 7.50 1.60 7.38 15.93 

BofA ML 3Mo Deposit Offered Rate Constant 

Maturity Index 
0.06 0.23 0.24 0.51 0.27 0.33 0.99 

SIIT Emerging Markets Debt -3.79 0.17 -8.42 19.15 5.96 15.82 43.08 

50% JPM EMBI GD / 50% GBI- EM GD Index* -3.15 0.71 -7.10 17.18 7.35 12.24 29.82 

SIIT Limited Duration Bondǂ  0.10 0.16 

BofA ML 1-3 Year US Treasury Index 0.17 0.29 
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Goals-based strategies: Diversification, yield and inflation 

management - Real estate  

*Performance is gross of investment management fees and  net of administrative fees. 

Source: SEI, DataStream. All data as of 9/30/2014. ǂThe 2011 return for the SEI Core Property Fund includes a cash-drag, as the fund initially held significant cash prior to becoming 

more fully invested during the first year of operation.  ** 60/40 Portfolio is composed of 60% S&P 500 Index and 40% Barclays Aggregate U.S. Bond Index. Avg REIT correlation uses 

Dow Jones U.S. Select REIT Index (float adjusted). Performance data quoted is past performance. Past performance is no guarantee of future results. The principal value and 

investment return of an investment will fluctuate so that shares, when redeemed, may be worth more or less than their original value. Current performance may be higher or lower. 

For performance data current to the most recent month end, please call 1-800-DIAL-SEI.  

Strategy Q3 2014 YTD 2013 2012 2011 2010 2009 Yield 

Core Property Fund* 3.33 8.49  13.82 11.48 11.79ǂ n/a  n/a  4.48 

NCREIF Property Index (NPI) 2.63 8.51 10.98 10.54 14.30  13.10  -16.8  5.42 

NFI – ODCE 3.24 8.94 13.94 10.94 16.0  16.4  -29.8  5.06 

Consumer Price  Index (CPI) -0.13 2.14 1.50 1.74 2.96 1.50 2.72 n/a  

Barclays U.S. Aggregate Bond Index 0.17 4.10 -2.02 4.21 7.84 6.54 5.93 2.53 

Avg 3 yr correl. 
(60/40 v. NPI), -0.02 

Avg 3 yr correl. 
(60/40 v. REIT), 0.60 
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Important information: Pension asset valuation and portfolio 

returns 

Inception date 5/31/10.  Historical Total Index can be provided upon request.  

Alternative, Property and Private Assets valuations and performance may be reported on a monthly or quarterly lag.   

The Portfolio Return performance numbers are calculated using Gross Fund Performance, using the Modified Dietz method of calculation, which 

considers the timing of cash flows during the periods.  Gross Fund Performance reflects the effective performance of the underlying mutual funds 

that are selected or recommended by SIMC to implement an institutional client’s investment strategy. Gross Fund Performance does not reflect the  

impact of fund level management fees, fund administration  or shareholder servicing fees, all of which, if applicable are used to offset the account 

level investment management fees the client pays to SIMC.  Gross Fund Performance does reflect certain operational expenses charged by the 

funds and the reinvestment of dividends and other earnings.  The inclusion of the fund level expenses that the client incurs but that are offset 

against the client’s account level investment management fees would reduce the Gross Fund Performance of the mutual funds. If applicable, 

Alternative, Property and Private Assets performance is calculated net of administrative fees; however, SEI Offshore Opportunity Fund Ltd. and SEI 

Offshore Opportunity Fund II Ltd. Class A performance is net of investment management and administrative fees. 

Net Portfolio Returns since 1/1/2014 reflect the deduction of SIMC’s investment management fee and the impact that fee had on the client’s 

portfolio performance. Prior to 1/1/2014, Net Portfolio Returns deduct a proxy annual fee for all periods to demonstrate the impact that SIMC’s 

investment management fee had on the portfolio performance. However, this is a hypothetical calculation, as it does not reflect the actual fees paid 

by the client during the period. Please see your client invoice for actual fees paid. 
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Asset allocation – Pension 12/31/14 

Alternative, Property and Private Assets valuations and performance may be reported on a monthly or quarterly lag.  

Asset Class 

Actual 

Allocation  Market Value 

SEI Large Cap Fund 31%  $                 17,613,532  

SEI Small Cap Fund 4%  $                   2,269,136  

SEI World Equity ex-US Fund 10%  $                   5,497,188  

SEI Emerging Markets Equity Fund 4%  $                   2,126,137  

SEI Core Fixed Income Fund 9%  $                   5,163,867  

SEI High Yield Bond Fund 5%  $                   2,834,589  

SEI Opportunistic Income Fund  11%  $                   6,231,223  

SEI Emerging Markets Debt Fund 7%  $                   3,798,396  

SEI Limited Duration Fund 9%  $                   5,111,193  

SEI Core Property Collective Fund 11%  $                   6,174,843  

Total  100%  $                 56,820,104  
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Investment returns – Pension 12/31/14 

Total Portfolio Returns               

    1 Month 3 Month FYTD 3/31 YTD 1 Year 3 Year ITD 5/31/10 

                  

Total Portfolio Return -0.85 1.39 4.06 5.85 5.85 12.14 10.96 

Total Portfolio Return (net) -0.87 1.22 3.51 5.05 5.05 11.39 10.23 

Total Portfolio Index -0.50 1.94 4.71 6.46 6.46 10.62 9.85 

  One Month Three Months Year to Date 

Beginning Portfolio Value  $                    57,420,421.69   $                    56,512,899.86   $                    55,887,137.03  

Net Cash Flows  $                       (100,000.00)  $                       (441,627.73)  $                     (2,096,738.48) 

Net Investment Gain/Loss  $                       (500,317.39)  $                        748,832.16   $                      3,029,705.76  

Ending Portfolio Value  $                    56,820,104.30   $                    56,820,104.30   $                    56,820,104.30  
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Important information: Health & Welfare asset valuation and 

portfolio returns 

Inception date 5/31/10.  Historical Total Index can be provided upon request.  

Alternative, Property and Private Assets valuations and performance may be reported on a monthly or quarterly lag.   

The Portfolio Return performance numbers are calculated using Gross Fund Performance, using the Modified Dietz method of calculation, which 

considers the timing of cash flows during the periods.  Gross Fund Performance reflects the effective performance of the underlying mutual funds 

that are selected or recommended by SIMC to implement an institutional client’s investment strategy. Gross Fund Performance does not reflect the  

impact of fund level management fees, fund administration  or shareholder servicing fees, all of which, if applicable are used to offset the account 

level investment management fees the client pays to SIMC.  Gross Fund Performance does reflect certain operational expenses charged by the 

funds and the reinvestment of dividends and other earnings.  The inclusion of the fund level expenses that the client incurs but that are offset 

against the client’s account level investment management fees would reduce the Gross Fund Performance of the mutual funds. If applicable, 

Alternative, Property and Private Assets performance is calculated net of administrative fees; however, SEI Offshore Opportunity Fund Ltd. and SEI 

Offshore Opportunity Fund II Ltd. Class A performance is net of investment management and administrative fees. 

Net Portfolio Returns since 1/1/2014 reflect the deduction of SIMC’s investment management fee and the impact that fee had on the client’s 

portfolio performance. Prior to 1/1/2014, Net Portfolio Returns deduct a proxy annual fee for all periods to demonstrate the impact that SIMC’s 

investment management fee had on the portfolio performance. However, this is a hypothetical calculation, as it does not reflect the actual fees paid 

by the client during the period. Please see your client invoice for actual fees paid. 
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Asset allocation – Health & Welfare 12/31/14 

Alternative, Property and Private Assets valuations and performance may be reported on a monthly or quarterly lag.  

Asset Class Actual Allocation  Market Value 

SEI Large Cap Fund 6%  $                 196,551  

SEI Small Cap Fund 4%  $                 132,369  

SEI World Equity ex-US Fund 7%  $                 222,459  

SEI Emerging Markets Equity Fund 2%  $                   62,014  

SEI Core Fixed Income Fund 20%  $                 662,717  

SEI High Yield Bond Fund 4%  $                 129,918  

SEI Opportunistic Income Fund  25%  $                 819,339  

SEI Emerging Markets Debt Fund 6%  $                 187,768  

SEI Limited Duration Fund 20%  $                 655,944  

SEI U.S. Managed Volatility Fund 6%  $                 199,136  

Total  100%  $              3,268,215  
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Investment returns – Health & Welfare 12/31/14 

Total Portfolio Returns               

    1 Month 3 Month 
FYTD 

3/31 
YTD 1 Year 3 Year 

ITD 

5/31/10 
                  

Total Portfolio Return -0.66 0.83 2.45 3.89 3.89 7.18 7.15 

Total Portfolio Return (net) -0.68 0.73 2.15 3.48 3.48 6.76 6.72 

Total Portfolio Index -0.27 1.11 2.41 3.50 3.50 5.31 5.53 

  One Month Three Months Year to Date 

Beginning Portfolio Value  $          3,290,512.15   $          3,244,629.32   $          2,964,533.82  

Net Cash Flows  $                         -     $               (1,305.36)  $            195,604.69  

Net Investment Gain/Loss  $             (22,296.69)  $              24,891.50   $            108,076.96  

Ending Portfolio Value  $          3,268,215.46   $          3,268,215.46   $          3,268,215.46  
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Important information: Apprentice & Training asset valuation and 

portfolio returns 

Inception date 5/31/10.  Historical Total Index can be provided upon request.  

Alternative, Property and Private Assets valuations and performance may be reported on a monthly or quarterly lag.   

The Portfolio Return performance numbers are calculated using Gross Fund Performance, using the Modified Dietz method of calculation, which 

considers the timing of cash flows during the periods.  Gross Fund Performance reflects the effective performance of the underlying mutual funds 

that are selected or recommended by SIMC to implement an institutional client’s investment strategy. Gross Fund Performance does not reflect the  

impact of fund level management fees, fund administration  or shareholder servicing fees, all of which, if applicable are used to offset the account 

level investment management fees the client pays to SIMC.  Gross Fund Performance does reflect certain operational expenses charged by the 

funds and the reinvestment of dividends and other earnings.  The inclusion of the fund level expenses that the client incurs but that are offset 

against the client’s account level investment management fees would reduce the Gross Fund Performance of the mutual funds. If applicable, 

Alternative, Property and Private Assets performance is calculated net of administrative fees; however, SEI Offshore Opportunity Fund Ltd. and SEI 

Offshore Opportunity Fund II Ltd. Class A performance is net of investment management and administrative fees. 

Net Portfolio Returns since 1/1/2014 reflect the deduction of SIMC’s investment management fee and the impact that fee had on the client’s 

portfolio performance. Prior to 1/1/2014, Net Portfolio Returns deduct a proxy annual fee for all periods to demonstrate the impact that SIMC’s 

investment management fee had on the portfolio performance. However, this is a hypothetical calculation, as it does not reflect the actual fees paid 

by the client during the period. Please see your client invoice for actual fees paid. 
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Asset allocation – Apprentice & Training 12/31/14 

Alternative, Property and Private Assets valuations and performance may be reported on a monthly or quarterly lag.  

Asset Class Actual Allocation  Market Value 

SEI Large Cap Fund 6%  $                   33,715  

SEI Small Cap Fund 4%  $                   22,705  

SEI World Equity ex-US Fund 7%  $                   38,158  

SEI Emerging Markets Equity Fund 2%  $                   10,638  

SEI Core Fixed Income Fund 20%  $                 113,676  

SEI High Yield Bond Fund 4%  $                   22,285  

SEI Opportunistic Income Fund  25%  $                 140,542  

SEI Emerging Markets Debt Fund 6%  $                   32,208  

SEI Limited Duration Fund 20%  $                 112,514  

SEI U.S. Managed Volatility Fund 6%  $                   34,158  

Total  100%  $                 560,599  
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Investment returns – Apprentice & Training 12/31/14 

Total Portfolio Returns               

    1 Month 3 Month FYTD 3/31 YTD 1 Year 3 Year ITD 5/31/10 

                  

Total Portfolio Return -0.66 0.83  2.52 3.78 3.78 5.32 5.35 

Total Portfolio Return (net) -0.68 0.73  2.22 3.37 3.37 4.91 4.93 

Total Portfolio Index -0.27 1.11  2.41 3.27 3.27 3.29 3.61 

  One Month Three Months Year to Date 

Beginning Portfolio Value  $            564,423.46   $            556,561.95   $            562,279.98  

Net Cash Flows  $                         -     $                  (224.17)  $             (20,731.87) 

Net Investment Gain/Loss  $               (3,824.57)  $                4,261.10   $              19,050.78  

Ending Portfolio Value  $            560,598.89   $            560,598.89   $            560,598.89  
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Appendix 
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Manager changes 

Funds Manager Addition and Rationale Manager Termination and Rationale 

Small Cap 

 

EAM Investors (December 2014) 

EAM will provide a momentum-growth style allocation to the 

fund. EAM’s approach centers on identifying underappreciated 

and misunderstood fundamental company changes that are 

likely to accelerate growth. EAM does not try to anticipate 

company growth before it happens, but rather monitors market 

movements to uncover opportunities that may be overlooked 

by investors. The firm’s key point of differentiation is the 

knowledge and ability to act more quickly than most other 

market participants. The team runs daily screens to remain 

apprised of opportunities. 

 

Alliance Bernstein (December 2014) 

This change is intended to reduce the number of managers in the fund, resulting in a portfolio with more distinct 

differentiation of underlying investment strategies.  

Assets formerly managed by AllianceBernstein within the Fund have been reallocated across the existing 

managers, with the majority going to JP Morgan Investment Management. 

Artisan (December 2014) 

This change was driven by a combination of factors related to Artisan’s personnel and investment strategy. As 

Artisan has grown, the original portfolio management team has become diluted and less directly engaged. Further, 

Artisan’s long-term value approach has become increasingly tolerant of value traps.   

Assets formerly managed by Artisan within the Fund have been reallocated to William Blair & Company, L.L.C. 

Janus (December 2014) 

This change was driven by the availability of more effective implementations by other managers. 

Assets formerly managed by Janus within the Fund have been reallocated across the existing managers. 

Lee Munder  (December 2014) 

This change is intended to reduce the number of managers in the fund, resulting in a portfolio with more distinct 

differentiation of underlying investment strategies.  

Assets formerly managed by Lee Munder within the Fund have been reallocated to William Blair & Company, L.L.C. 
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Asset Allocations – Pension Trust Fund – 11/20/14 Meeting  

Please see important disclosures at the beginning of this section and at the back of the presentation. 

Asset Class Prior 9/30/14 Recommended 

US Large Cap Fundamental Equity 33.0% 31.0% 31.0% 

US Small Cap Equity 5.0% 4.0% 4.0% 

World Equity ex-US 12.0% 10.0% 10.0% 

Emerging Markets Equity 4.0% 4.0% 4.0% 

Total Equity Exposure 54.0% 49.0% 49.0% 

Diversified Short Term Fixed Income 10.0% 11.0% 11.0% 

Short Term Corporate Fixed Income 8.0% 9.0% - 

Limited Duration Bonds - - 9.0% 

Core Fixed Income 8.0% 9.0% 9.0% 

U.S. High Yield 4.0% 5.0% 5.0% 

Emerging Markets Debt 6.0% 7.0% 7.0% 

Total Fixed Income Exposure 36.0% 41.0% 41.0% 

Private Real Estate 10.0% 10.0% 10.0% 

Total Alternatives/Other Exposure 10.0% 10.0% 10.0% 

Portfolio Metrics (net of fees) 

Expected Return (Long Term) 8.1% 8.0% 8.0% 

Standard Deviation 13.6% 13.0% 12.9% 

Sharpe Ratio 0.35 0.35 0.36 

Risk of Loss (5th Percentile) -13.2% -12.5% -12.4% 

Fee Impact 0 bps 0 bps 0 bps 
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Asset Allocations – Health & Welfare Trust Fund – 11/20/14 

Meeting  

Please see important disclosures at the beginning of this section and at the back of the presentation. 

Asset Class Current Recommended 

US Large Cap Fundamental Equity 6.0% 6.0% 

US Small Cap Equity 4.0% 4.0% 

World Equity ex-US 7.0% 7.0% 

Emerging Markets Equity 2.0% 2.0% 

US Managed Volatility Equity 6.0% 6.0% 

Total Equity Exposure 25.0% 25.0% 

Diversified Short Term Fixed Income 25.0% 25.0% 

Short Term Corporate Fixed Income 20.0% - 

Limited Duration Bonds - 20.0% 

Core Fixed Income 20.0% 20.0% 

U.S. High Yield 4.0% 4.0% 

Emerging Markets Debt 6.0% 6.0% 

Total Fixed Income Exposure 75.0% 75.0% 

Total Alternatives/Other Exposure 0.0% 0.0% 

Portfolio Metrics (net of fees) 

Expected Return (Long Term) 7.0% 7.1% 

Standard Deviation 7.7% 7.5% 

Sharpe Ratio 0.39 0.42 

Risk of Loss (5th Percentile) -6.8% -6.5% 

Fee Impact 0 bps 0 bps 
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Asset Allocations – Apprentice & Training Fund – 11/20/14 

Meeting  

Please see important disclosures at the beginning of this section and at the back of the presentation. 

Asset Class Prior 4/30/14 Recommended 

US Large Cap Fundamental Equity 6.7% 6.0% 6.0% 

US Small Cap Equity 0.7% 4.0% 4.0% 

World Equity ex-US 1.0% 7.0% 7.0% 

Emerging Markets Equity 1.0% 2.0% 2.0% 

US Managed Volatility Equity 2.2% 6.0% 6.0% 

Global Managed Volatility Equity 0.4% - - 

Total Equity Exposure 12.0% 25.0% 25.0% 

Diversified Short Term Fixed Income 26.5% 25.0% 25.0% 

Short Term Corporate Fixed Income 10.0% 20.0% - 

Limited Duration Bonds - - 20.0% 

Core Fixed Income 15.0% 20.0% 20.0% 

U.S. High Yield 4.5% 4.0% 4.0% 

Emerging Markets Debt 8.5% 6.0% 6.0% 

Short-Duration Government 23.5% - - 

Total Fixed Income Exposure 88.0% 75.0% 75.0% 

Total Alternatives/Other Exposure 0.0% 0.0% 0.0% 

Portfolio Metrics (net of fees) 

Expected Return (Long Term) 6.4% 7.0% 7.1% 

Standard Deviation 5.8% 7.7% 7.5% 

Sharpe Ratio 0.38 0.39 0.42 

Risk of Loss (5th Percentile) -4.9% -6.8% -6.5% 

Fee Impact 0 bps 0 bps 0 bps 
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Important information 

This presentation is provided by SEI Investments Management Corporation (SIMC), a registered investment adviser and wholly owned subsidiary 

of SEI Investments Company.  The material included herein is based on the views of SIMC.  Statements that are not factual in nature, including 

opinions, projections and estimates, assume certain economic conditions and industry developments and constitute only current opinions that are 

subject to change without notice.  Nothing herein is intended to be a forecast of future events, or a guarantee of future results.  This presentation 

should not be relied upon by the reader as research or investment advice (unless SIMC has otherwise separately entered into a written agreement 

for the provision of investment advice).   

There are risks involved with investing including loss of principal.  There is no assurance that the objectives of any strategy or fund will be achieved 

or will be successful.   No investment strategy, including diversification, can protect against market risk or loss.  Current and future portfolio 

holdings are subject to risk.  Past performance does not guarantee future results. 

For those SEI funds which employ a “manager of managers” structure, SIMC is responsible for overseeing the sub-advisers and recommending 

their hiring, termination, and replacement.  References to specific securities, if any, are provided solely to illustrate SIMC’s investment advisory 

services and do not constitute an offer or recommendation to buy, sell or hold such securities.  

Any presentation of gross mutual fund performance of underlying mutual fund investments or gross account level performance is only intended for 

one-on-one presentations with clients and may not be duplicated in any form by any means or redistributed without SIMC’s prior written consent. 

Annual performance is calculated based on monthly return streams, geometrically linked as of the end of the specified month end. 

Performance results do not reflect the effect of certain account level advisory fees.  The inclusion of such fees would reduce account level 

performance, particularly when compounded over a period of years.  The following hypothetical illustration shows the compound effect fees have 

on investment return:  For an account charged 1% with a stated annual return of 10%, the net total return before taxes would be reduced from 10% 

to 9%.  A ten year investment of $100,000 at 10% would grow to $259,374, and at 9%, to $236,736 before taxes.  For a complete description of all 

fees and expenses, please refer to SIMC’s Form ADV Part 2A, the investment management agreement between SIMC and each client, and 

quarterly client invoices.   

Certain economic and market information contained herein has been obtained from published sources prepared by other parties, which in certain 

cases have not been updated through the date hereof.  While such sources are believed to be reliable, neither SEI nor its affiliates assumes any 

responsibility for the accuracy or completeness of such information and such information has not been independently verified by SEI.  

Index returns are for illustrative purposes only and do not represent actual fund performance.   Index performance returns do not reflect any 

management fees, transaction costs, or expenses, which would reduce returns.  Indexes are unmanaged and one cannot invest directly in an 

index. Any presentation of gross mutual fund performance of underlying mutual fund investments or gross account level performance is only 

intended for one-on-one presentations with clients and may not be duplicated in any form by any means or redistributed without SIMC’s prior 

written consent. 
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Important information  

As identified in the presentation, certain funds are collective trust funds, not mutual funds. A collective trust fund is an investment fund that is 

maintained by a bank or trust company for the collective investment of qualified retirement plans and governmental plans, and that is exempt from 

SEC registration as an investment company under Section 3(c)(11) of the Investment Company Act of 1940.  Collective trust funds eliminate many 

of the administrative costs associated with institutional and retail mutual funds.   

The collective investment trusts identified in this presentation are managed by SEI Trust Company (STC), the trustee, based on the investment 

advice of one or more third party managers, which may include SIMC. STC is also a wholly owned subsidiary of SEI Investments Company. 

For more information on the collective trust funds, including fees and expenses, please read the disclosure document for the trust.  

There is no guarantee that the investment objective will be fulfilled.  If the fund is a target date fund, the principal balance of the portfolio may be 

depleted prior to a portfolio’s target end-date and, therefore, distributions may end earlier than expected.  This risk increases if the distribution 

amount chosen is a significant portion of the starting principal.  The target date represents the respective date when an investor intends to withdraw 

funds for retirement.  Principal of  any target date fund is not guaranteed at any time, including the target date. The projected time periods do not 

take into account the payment of fees to the advisor out of the portfolio or any other additional distribution from the account.   
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